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ACTION EB-07 

INFO OCT-01 ARA-10 EUR-12 EA-09 ISO-OO L-03 AGR-10 COME-OO 

CIAE-00 INR-07 NSAE-00 STR-04 TRSE-00 ITC-01 /064 W 

053960 

R 191855Z AUG 76 
FM AMEMBASSY MEXICO 
TO SECSTATE WASHDC 6879 
INFO AMEMBASSY SAN JOSE 
AMEMBASSY SANTO DOMINGO 
AMEMBASSY SAN SALVADOR 
AMEMBASSY PORT AU PRINCE 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY MANAGUA 
AMEMBASSY PANAMA 
AMEMBASSY GUATEMALA 
AMEMBASSY OTTAWA 
AMEMBASSY CANBERRA 
AMEMBASSY WELLINGTON 

UNCLAS MEXICO 10675 

E.O. 11652: N/A 

TAGS: EAGR, ETRD, MX 

SUB J : 1976 MEAT IMPORT PROGRAM 

REF: (A) TOFAS 65, (B) FASTO 35, (C) STATE 203583, (D) 083503 

1 . AGATT HAS AGAIN BEEN ASKED BY GOM OFFICIAL (RAMOS CANTORAL, 
DIRECTOR OF INTERNATIONAL AFFAIRS) ABOUT THIRD COUNTRY STATUS IN 
REGARD TO QUOTA ACCOUNTING FOR BEEF IMPORTED AS TSUS 106.10 OR 
106.20 SUBSEQUENTLY PROCESSED IN THE THIRD COUNTRY AND ENTERING THE 
US AS A TSUS ITEM NOT EXPLICITLY COVERED BY THE VRP AGREEMENTS. 

WILL THE PROCESSED MEAT BE CHARGED TO COUNTRY OF ORIGIN OR COUNTRY 
OF PROCESSING? 

2. THE PROPOSED REGULATION REF (C) APPEARS TO ADDRESS THE VRP 
CIRCUMVENTION PROBLEM AS IIT OCCURS SPECIFICALLY IN FOREIGN TRADE 
ZONES, WITH THE IMPLICATION THAT SUCH MEAT WILL BE CHARGED TO THE 
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LANGUAGE WOULD BE APPRECIATED BEFORE PRESENTING THIS TO GOM OF- 
FICIALS. 

3. GOM OFFICIAL IS DESIROUS OF AN OFFICIAL RESPONSE TO HIS QUESTION 
AS IT APPLIES TO PROCESSING IMPORTED BEEF IN MEXICO FOR RESHIPMENT 
TO THE US AS A TSUS ITEM NOT SPECIFICALLY COVERED BY THE VRP 
AGREEMENT. 

4. IT HAS BEEN OUR POLICY TO DISCOURAGE MEXICANS FROM ATTEMPTING 
TO PARTICIPATE IN THESE VRP CIRCUMVENTION SCHEMES THAT APPEAR TO 
BE VIABLE ONLY SO LONG AS THE "LOOPHOLE" EXISTS. WE HAVE INDICATED 
THE "LOOPHOLES" WOULD NO DOUBT BE CLOSED IF AN APPRECIABLE VOLUME 
OF MEAT WAS TO FLOW THROUGH THEM. WILL THE PROPOSED REGULATION 
CLOSE THE "LOOPHOLE" AS IT APPEARS TO EXIST FOR PROCESSING IN 
MEXICO? WE HAVE NO RECORD OF USG DECISION ON PANAMA CASE (REF D). 
JOVA 
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